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Business studies
Management studies
Accoun�ng studies
Economics studies

 

Sec�on Policies
Editorial Informa�on

 Open Submissions  Indexed  Peer Reviewed

Ar�cles

 Open Submissions  Indexed  Peer Reviewed

 

Peer Review Process
Interna�onal Journal of Applica�on on Economics and Business (IJAEB) is an interna�onal journal published by
Graduate Program of Universitas Tarumanagara. Ar�cles submi�ed in this journal will be peer-reviewed before
it can be published. Final decision of ar�cles acceptance will be made by Chief Editors through a forum with
editor board according to Reviewers comments. Type(s) of peer review this journal are,

Editorial review
Peer review
Anonymous peer review
Double anonymous peer review

 

Publica�on Frequency
Interna�onal Journal of Applica�on on Economics and Business (IJAEB) published four (4) �mes a year. 

 

Open Access Policy
This journal provides immediate open access to its content on the principle that making research freely
available to the public supports a greater global exchange of knowledge.

This work is licensed under a Crea�ve Commons A�ribu�on-NonCommercial-ShareAlike 4.0 Interna�onal
License (h�p://crea�vecommons.org/licenses/by-nc-sa/4.0/).

IJAEB by Graduate Program of Universitas Tarumanagara is licensed under a Crea�ve Commons A�ribu�on-
NonCommercial-ShareAlike 4.0 Interna�onal License (h�p://crea�vecommons.org/licenses/by-nc-sa/4.0/)..
Permissions beyond the scope of this license may be available at h�ps://journal.untar.ac.id/index.php/ijaeb
(h�ps://journal.untar.ac.id/index.php/ijaeb/index)

 

http://creativecommons.org/licenses/by-nc-sa/4.0/
http://creativecommons.org/licenses/by-nc-sa/4.0/
https://journal.untar.ac.id/index.php/ijaeb/index
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Publica�ons Ethics
Publica�on Ethics and Malprac�ce Statement

Interna�onal Journal of Applica�on on Economics and Business (IJAEB) is a journal aims to be a leading peer-
reviewed pla�orm and an authorita�ve source of informa�on. We publish original research papers, review
ar�cles and case studies focused on economy and entrepreneurship as well as related topics that has neither
been published elsewhere in any language, nor is it under review for publica�on anywhere. This following
statement clarifies ethical behavior of all par�es involved in the act of publishing an ar�cle in this journal,
including the author, the editor, the reviewer, and the publisher (Graduate Program of Universitas
Tarumanagara). This statement is based on COPE’s Best Prac�ce Guidelines for Journal Editors.

 

Du�es of Authors

1. Repor�ng Standards: Authors should present an accurate account of the original research performed as
well as an objec�ve discussion of its significance. Researchers should present their results honestly and
without fabrica�on, falsifica�on or inappropriate data manipula�on. A manuscript should contain
sufficient detail and references to permit others to replicate the work. Fraudulent or knowingly
inaccurate statements cons�tute unethical behavior and are unacceptable. Manuscripts should follow
the submission guidelines of the journal.

2. Originality and Plagiarism: Authors must ensure that they have wri�en en�rely original work. The
manuscript should not be submi�ed concurrently to more than one publica�on unless the editors have
agreed to co-publica�on. Relevant previous work and publica�ons, both by other researchers and the
authors’ own, should be properly acknowledged and referenced. The primary literature should be cited
where possible. Original wording taken directly from publica�ons by other researchers should appear in
quota�on marks with the appropriate cita�ons.

3. Mul�ple, Redundant, or Concurrent Publica�ons: Author should not in general submit the same
manuscript to more than one journal concurrently. It is also expected that the author will not publish
redundant manuscripts or manuscripts describing same research in more than one journal. Submi�ng
the same manuscript to more than one journal concurrently cons�tutes unethical publishing behavior
and is unacceptable. Mul�ple publica�ons arising from a single research project should be clearly
iden�fied as such and the primary publica�on should be referenced

4. Acknowledgement of Sources: Authors should acknowledge all sources of data used in the research and
cite publica�ons that have been influen�al in determining the nature of the reported work. Proper
acknowledgment of the work of others must always be given.

5. Authorship of the Paper: The authorship of research publica�ons should accurately reflect individuals’
contribu�ons to the work and its repor�ng. Authorship should be limited to those who have made a
significant contribu�on to concep�on, design, execu�on or interpreta�on of the reported study. Others
who have made significant contribu�on must be listed as co-authors. In cases where major contributors
are listed as authors while those who made less substan�al, or purely technical, contribu�ons to the
research or to the publica�on are listed in an acknowledgement sec�on. Authors also ensure that all the
authors have seen and agreed to the submi�ed version of the manuscript and their inclusion of names as
co-authors.

6. Disclosure and Conflicts of Interest: All authors should clearly disclose in their manuscript any financial or
other substan�ve conflict of interest that might be construed to influence the results or interpreta�on of
their manuscript. All sources of financial support for the project should be disclosed.

7. Fundamental Errors in Published Works: If the author discovers a significant error or inaccuracy in the
submi�ed manuscript, then the author should promptly no�fy the journal editor or publisher and
cooperate with the editor to retract or correct the paper.
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8. Hazards and Human or Animal Subjects: The author should clearly iden�fy in the manuscript if the work
involves chemicals, procedures or equipment that have any unusual hazards inherent in their use.

 

Du�es of Editor

1. Publica�on Decisions: Based on the review report of the editorial board, the editor can accept, reject, or
request modifica�ons to the manuscript. The valida�on of the work in ques�on and its importance to
researchers and readers must always drive such decisions. The editors may be guided by the policies of
the journal's editorial board and constrained by such legal requirements as shall then be in force
regarding libel, copyright infringement and plagiarism. The editors may confer with other editors or
reviewers in making this decision. Editors have to take responsibility for everything they publish and
should have procedures and policies in place to ensure the quality of the material they publish and
maintain the integrity of the published record.

2. Review of Manuscripts: Editor must ensure that each manuscript is ini�ally evaluated by the editor for
originality. The editor should organize and use peer review fairly and wisely. Editors should explain their
peer review processes in the informa�on for authors and also indicate which parts of the journal are
peer reviewed. Editor should use appropriate peer reviewers for papers that are considered for
publica�on by selec�ng people with sufficient exper�se and avoiding those with conflicts of interest.

3. Fair Play: The editor must ensure that each manuscript received by the journal is reviewed for its
intellectual content without regard to sex, gender, race, religion, ci�zenship, etc. of the authors. An
important part of the responsibility to make fair and unbiased decisions is the upholding of the principle
of editorial independence and integrity. Editors are in a powerful posi�on by making decisions on
publica�ons, which makes it very important that this process is as fair and unbiased as possible.

4. Confiden�ality: The editor must ensure that informa�on regarding manuscripts submi�ed by the authors
is kept confiden�al. Editors should cri�cally assess any poten�al breaches of data protec�on and pa�ent
confiden�ality. This includes requiring properly informed consent for the actual research presented,
consent for publica�on where applicable.

5. Disclosure and Conflicts of Interest: The editor of the Journal will not use unpublished materials disclosed
in a submi�ed manuscript for his own research without wri�en consent of the author. Editors should not
be involved in decisions about papers in which they have a conflict of interest

 

Du�es of Reviewers

1. Confiden�ality: Informa�on regarding manuscripts submi�ed by authors should be kept confiden�al and
be treated as privileged informa�on. They must not be shown to or discussed with others except as
authorized by the editor.

2. Acknowledgement of Sources: Reviewers must ensure that authors have acknowledged all sources of
data used in the research. Reviewers should iden�fy relevant published work that has not been cited by
the authors. Any statement that an observa�on, deriva�on, or argument had been previously reported
should be accompanied by the relevant cita�on. The reviewers should no�fy the journal immediately if
they come across any irregulari�es, have concerns about ethical aspects of the work, are aware of
substan�al similarity between the manuscript and a concurrent submission to another journal or a
published ar�cle, or suspect that misconduct may have occurred during either the research or the
wri�ng and submission of the manuscript; reviewers should, however, keep their concerns confiden�al
and not personally inves�gate further unless the journal asks for further informa�on or advice.

3. Standards of Objec�vity: Review of submi�ed manuscripts must be done objec�vely and the reviewers
should express their views clearly with suppor�ng arguments. The reviewers should follow journals’
instruc�ons on the specific feedback that is required of them and, unless there are good reasons not to.
The reviewers should be construc�ve in their reviews and provide feedback that will help the authors to
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improve their manuscript. The reviewer should make clear which suggested addi�onal inves�ga�ons are
essen�al to support claims made in the manuscript under considera�on and which will just strengthen or
extend the work

4. Disclosure and Conflict of Interest: Privileged informa�on or ideas obtained through peer review must be
kept confiden�al and not used for personal advantage.  Reviewers should not consider manuscripts in
which they have conflicts of interest resul�ng from compe��ve, collabora�ve, or other rela�onships or
connec�ons with any of the authors, companies, or ins�tu�ons connected to the papers. In the case of
double-blind review, if they suspect the iden�ty of the author(s) no�fy the journal if this knowledge
raises any poten�al conflict of interest.

5. Promptness: The reviewers should respond in a reasonable �me-frame. The reviewers only agree to
review a manuscript if they are fairly confident they can return a review within the proposed or mutually
agreed �me-frame, informing the journal promptly if they require an extension. In the event that a
reviewer feels it is not possible for him/her to complete review of manuscript within s�pulated �me then
this informa�on must be communicated to the editor, so that the manuscript could be sent to another
reviewer.

 

Ar�cle Processing Charges
Every ar�cle submi�ed to Interna�onal Journal of Applica�on on Economics and Business (IJAEB) will not have
any ar�cle processing charges.

Ar�cle Submission: 0.00 (IDR)
Fast-Track Review: 0.00 (IDR)
Ar�cle Publica�on: 0.00 (IDR)

 

Copy Edi�ng And Proofreading
Every ar�cle accepted by Interna�onal Journal of Applica�on on Economics and Business (IJAEB) shall be an
object to Grammarly® wri�ng-enhancement program conducted by Interna�onal Journal of Applica�on on
Economics and Business (IJAEB) Editorial Board.

 

References Management
use APA style, download here

 (h�ps://csl.mendeley.com/styleInfo/?

styleId=h�p%3A%2F%2Fwww.zotero.org%2Fstyles%2Fapa)

 

Copyright Transfer Agreement
Authors transfer copyright or assign exclusive rights to the publisher (including commercial rights).

Download CTA (h�ps://drive.google.com/file/d/1r7QawxKxxHSdLbgKeaSZN9Mwho_lSATh/view?usp=sharing)

https://csl.mendeley.com/styleInfo/?styleId=http%3A%2F%2Fwww.zotero.org%2Fstyles%2Fapa
https://drive.google.com/file/d/1r7QawxKxxHSdLbgKeaSZN9Mwho_lSATh/view?usp=sharing
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Plagiarism Check
Plagiarism screening will be conducted by IJAEB Editorial Board using Turni�n. The maximum similarity
percentage is 20%, in which for each source the maximum similarity percentage is 4%. When the similarity
percentage is above the threshold, IJAEB has the right to reject the paper.

 (h�ps://www.turni�n.com/?svr=309&session-

id=&lang=en_us&r=51.7747989001077)

 

Copyright No�ce
This work is licensed under a Interna�onal Journal of Applica�on on Economics and Business (IJAEB) Crea�ve
Commons A�ribu�on-ShareAlike 4.0 Interna�onal License. (h�ps://crea�vecommons.org/licenses/by-sa/4.0/)

 

Privacy Statement
The names and email addresses entered in this journal site will be used exclusively for the stated purposes of
this journal and will not be made available for any other purpose or to any other party.

 

Journal Sponsorship
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ABSTRACT  
The goal of this study is to look at the impact of liquidity, profitability, and also solvency towards the 
stock prices in manufacturing businesses issued on the Indonesia Stock Exchange (IDX) starting from 
2018 to 2020, utilizing Earnings per Share (EPS) as a moderating variable. In order to gain samples 
for the research, we used descriptive quantitative with purposive sampling technique. The data 
collected contains 210 samples, including 70 manufacturing enterprises that were listed on the IDX 
from 2018 to 2020. Moderated Regression Analysis (MRA) is used in conjunction with EViews 10 
software to process the data. MRA is used to model the case because in MRA, the regression equation 
contains interaction element between variables to know if the effect of a moderating variable is 
getting stronger or weaker. The findings reveal that both liquidity and profitability brings a 
advantageous and large impact towards stock prices, whereas solvency and EPS have a negative and 
minor impact, and that EPS can mitigate the impact of profitability, liquidity, and solvency in relation 
to stock prices. This study's implications include the need to enhance a company's performance and 
financial situation so that its financial statements are sound and stock prices rise, which is, of course, a 
good sign for investors.  
 
Keywords: Stock Price, Liquidity, Profitability, Solvency, Earnings per Share 
 
 
1. INTRODUCTION  
 

The capital market has recently experienced fluctuating stock price movements due to certain 
factors. The capital market has a significant impact on a country's economy because it provides a 
source of funding for businesses. When a business requires funding, it can exchange its shares on the 
capital market to gain funds from investors [1] . The rise or fall in stock prices will correspond to the 
improvement in firm performance. When the company’s performance increases, indirectly will also 
increase the stock price.  

To avoid risk, before buying and selling shares, investors will usually do an analysis of the stock 
securities that they want to buy. The analysis is conducted so that investors will be able to know 
whether the shares they buy can provide a beneficial return or even harm them. To analyze stock 
prices, there are two ways of analysis, namely technical analysis and fundamental analysis. In this 
study, fundamental analysis will be used to analyze stock prices. Fundamental analysis is a way or 
approach to calculate the intrinsic value of common stock using company financial data. Fundamental 
analysis uses general economic assessments and company financial statement data to determine its 
relationship with stock prices [2]. In financial analysis especially in fundamental one, the 
measurement that often be used is financial ratio. Liquidity, profitability, and solvency will be utilized 
as financial ratios in this study, with EPS serving as a moderating variable.  
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1.1. Related Work  
 

There are numbers of related researches that have been conducted in the same field. Research 
conducted by Sholichah, Asfiah, Ambarwati, Widagdo, Ulfa, and Jihadi in the journal "The Effects of 
Profitability and Solvability on Stock Prices: Empirical Evidence from Indonesia" says that there is a 
significant positive relationship and effect of profitability variables on prices share [3]. However, this 
is contrarywise related to the results found by Suwandani, Suhendro, and Wijayanti's research. In the 
journal "The Effect of Profitability on Stock Prices of Food and Beverage Manufacturing Companies 
on the IDX in 2014 - 2015" stating that when the profitability measures of ROA, ROE, EPS, and 
NPM are added together, they have no substantial impact on stock prices [4]. 

Research conducted by Sitorus in the journal "The Effect of Dividend Policy, Liquidity, 
Solvency and Earnings Per Share on Stock Prices with Profitability as a Moderating Variable in Food 
and Beverages Companies Listed on the Indonesia Stock Exchange" shows that solvency as projected 
by the Debt-to-Equity Ratio has a favorable and major impact on stock values [5]. However, Masril 
and Martha found that solvency with the DER ratio has a minus and slight influence on stock prices in 
their study published in the journal "Analysis of the Effect of Solvability Ratio, Profitability, and 
Market Ratio on Share Prices of Pharmaceutical Sub Sector Companies Listed on Indonesia Stock 
Exchange (IDX Period 2014-2014)" [6]. 

The publication "The Effect of Profitability Ratio and Current Ratio on Stock Prices in 
Pharmaceutical Companies" by Saputri and Soekotjo claims that liquidity has a major impact on stock 
prices [7]. The independent variable used there is the liquidity ratio.  Nevertheless, this statement is in 
contrast to the journal made by Sepindo, et.al. (with the title: "The Effect of Liquidity Ratio, 
Profitability and Solvency on Stock Price in Construction And Building Companies Listed on 
Indonesia Stock Exchange Period 2014-2018") which states that the liquidity variable is uncorrelated 
with stock prices and has a negative relationship with stock prices [8].  

Mukhtasyam, Pagalung, and Ariffudin stated in a journal entitled "Effect of Profitability, 
Liquidity, and Solvability on Share Prices with Earnings Per Share (EPS) As a Moderating Variables" 
that the EPS effect as a moderating variable had a substantial impact in the relationship of liquidity, 
profitability, and solvency to stock prices [9].  In the paper "Analysis of the Effect of Liquidity 
Ratios, Profitability, and Solvency on Stock Prices using Earnings Per Share as a Moderating 
Variable in Manufacturing Companies Listed on the Indonesia Stock Exchange 2014-2016," Hanum 
[10] said the contrary.   

The findings of the studies conducted, according to Hanum, demonstrated that EPS did not 
reduce the influence of liquidity, profitability, or solvency factors on stock prices [10].  
  
1.2. Our Contribution  
 

This paper includes some improvements based on the research by Sepindo, Suhendro and 
Chomsatu [8]. In the previous research, Sepindo, et.al. used the stocks from construction and building 
industries on IDX from 2014 until 2018. Our contribution is to expand the analysis in manufacturing 
firms listed in IDX, with the period of 2018-2020, and adding EPS as a moderating variable [8].  
  
1.3.  Paper Structure  
 

In this paper, we separated the sections into 5 parts. Part 1, introduction is used to expose the 
readers about the background of the research and the objectives of this research. Section 2 explains 
about the grand theories, variables and hypotheses that are going to be used in this study. Then, the 
research methodology and data analysis techniques employed in this study are going to be explained 
in Section 3. Section 4 will discuss the results of the research and considerations achieved. Lastly, in 
section 5, there will be discussions and conclusions from the results, followed by suggestions for 
further research.  
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2. BACKGROUND  
  

2.1. Signalling Theory 
 

In the firm's project assessment activities, signals are instructions supplied by the company 
regarding management actions [11]. "Signal theory pushes corporations to offer financial statement 
information to external parties since there is asymmetric information because companies know more 
about future conditions and prospects," according to Sindunata and Wijaya [12]. More specifically, 
information asymmetry from management might have a substantial or little impact on investors' 
investment decisions.  
 
2.2. Stock Price 
 

The share price is the price for share ownership arrangement in a enterprise for other parties who 
wish to own the shares. Stock prices are able to change quickly even in just a matter of seconds. This 
can happen due to several factors, for example by supply and demand between stock buyers and stock 
sellers [1].  
  
2.3. Liquidity 
 

According to Sindunata and Wijaya, liquidity is a company's capacity to pay any financial 
commitments that can be quickly discharged or that are due [12]. Liquidity refers to the company's 
capacity to satisfy all of its debt obligations using its own money. Another explanation by Kasmir, the 
liquidity ratio is a ratio that reflects a corporation's capacity to satisfy short-term commitments (debt), 
implying that if the company is billed, it will be able to pay the debt, particularly debt that is due [13]. 
The current ratio was chosen in this study as the type of liquidity ratio. The current ratio is a ratio 
used to assess a company's capacity to pay short-term commitments or debts that are due promptly 
and in full when invoiced. The current ratio is calculated by dividing the total current assets by the 
total current debt [13]. Therefore, the current ratio can be calculated using this formula:  
  

Current Ratio (CR) = !"##$%&	())$&
!"##$%&	*+(,+*+&+$)

	 · 	100% 
  
Whereas:  
Current Asset = The sum of all the company’s assets that undercurrent and possible to be sold during 
the following year as a consequence of the firm’s activities.  
Current Liabilities = Short-term financial liabilities of a corporation that are due during one year time 
or throughout a normal operational cycle. 
  
We also formulate the hypothesis as:   
H1: Liquidity has a positive and significant impact on stock prices.  
  
2.4. Profitability  
 

Profitability can be defined as a company's capability to earn returns and is a measure of the level 
of efficacy as indicated by the revenue produced from the process of selling and buying company 
investments, or the ability to make money in terms of sales, total assets, and capital [12]. The 
profitability ratio is a metric that assesses a company's capacity to make profits from its regular 
operations [14]. According to Kasmir, the ratio that indicates the yield on the amount of assets used in 
the company is represented as ROA [13]. Therefore, the profitability ratio that will be used in this 
study is ROA. Return on Assets can illustrate how significant the contribution of assets in generating 
net income [14]. The ROA can be represented by: 
 

ROA = %$&	-#./+&
&.&(*	())$&)

	 · 100% 
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Whereas:  
Net Profit   = Total Revenue – Total Expenses  
Total Assets = Liabilities + Owner’s Equity  
  
Followed with the hypothesis of the study as written below:  
H2: Profitability has positive and significant impact on stock prices  
  
2.5. Solvability  
 

Solvency is defined as "a company's capacity to fulfil its long-term debt obligations," implying 
that solvency / leverage demonstrates a company's ability to raise capital [15]. The solvency ratio, 
when viewed more widely, is a ratio that assesses a company's capacity to fulfil all of its 
commitments, including short- and long-term debts, if it is dissolved or liquidated [13]. In this 
research, the solvency ratio used is the Debt-to-Equity Ratio (DER). The Debt-to-Equity Ratio is a 
measure of how much debt there is compared to how much equity there is. This ratio is derived by 
dividing total debt (including current debt) by total equity [13].  
  

DER = 0.&(*	1$,&
0.&(*	23"+&4

	 · 	100% 
 
Whereas:  
Total Debt = Short-Term Debt + Long-Term Debt  
Total Equity = Assets - Liabilities  
  
Thus, the hypothesis for DER is:  
H3: Solvability has negative and significant impact on stock price  
  
2.6. Earnings Per Share (EPS)  
 

Earnings per share (EPS) explained the degree of how profitable a company is Earnings after 
taxes (EAT) divided by the number of outstanding common shares, i.e., profit after taxes divided by 
the number of outstanding ordinary shares [16]. The earnings per share (EPS) ratio is used to assess a 
company's profitability [17]. Profits per share, often known as earnings per share, is the amount of a 
company's net profit that is ready to be given to its shareholders. The greater the ability of a 
corporation to produce income to its shareholders, the higher the EPS. To calculate EPS, we can use 
this formula:  
  

EPS = 2(#%+%5)	6/&$#	0(7	(260)
:;(#$)	<"&)&(%=+%5	(:<)

		 · 100% 
 
Whereas:  
EAT = Revenue – (Cost of Goods Sold – Interest Expense– Operating Expense– Depreciation 
Expense) – Tax Rate  
SO = Sum of number shares of a corporation's shares that have been approved, issued, and acquired 
by them.  
  
The hypothesis of EPS can be formulated as follow: 
H4: EPS has positive and significant impact on stock price  
  
2.7. EPS moderates the relationship between liquidity and stock price  
 

Based on signalling theory, a company that has high level liquidity indicates that a company is 
able to fulfil its short-term responsibilities and the company is liquid, which means it will attract the 
attention of investors so that they will invest in the company, and then will provide high stock returns 
as well. So, the EPS will also increase.  
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H5: EPS can moderate the relationship between liquidity and stock price  
  
2.8. EPS moderates the relationship between profitability and stock price  
 

According to signalling theory, if a company's profitability is high, which implies its income is 
high, it will entice investors to invest since the company's performance is strong, resulting in a huge 
stock return if the stock price rises. This might be a favourable indicator for investors because the 
EPS ratio will rise as a result.  
H6: EPS can moderate the relationship between profitability and stock price  
  
2.9. EPS moderates the relationship between solvability and stock price  
 

Based on signaling theory, if the solvency number with the DER ratio shows a large number, it 
means the company has a large debt, so it will give a negative signal to investors because it means 
that the company's funding is not good, and it will decrease stock prices and stock returns. If stock 
price decreases, the EPS ratio will decrease.   
H7: EPS can moderate the relationship between solvability and stock price.  
 
 
3. METHODS  

  
The study used a sample of 70 manufacturing businesses that were listed on the Indonesia Stock 

Exchange. The study looked at the impact of liquidity, profitability, and solvability on stock prices 
using a selective sample technique using secondary data from financial reports from the BEI and the 
company's website, with EPS as a moderating variable. EViews 10 was used to analyse the data in 
this study.  
  
3.1. Data Analysis Methods  
 

This study uses descriptive statistical methods, Moderated Regression Analysis (MRA), and 
panel data model. Time series and cross-section data are both included in panel data. In this study, the 
common effect model, fixed effect model, and random effect model were used in panel data 
regression testing [18].  
  
3.1.1.  Descriptive Statistical Analysis  
 

Descriptive statistics is a statistical method used to describe data that ready obtained from 
research samples [19]. Descriptive statistical techniques include data presentation, both with tables, 
graphs, and diagrams, as well as data calculations including mode, median, mean, decile, percentile, 
standard deviation, and percentage calculation.  
 
3.1.2.  Moderated Regression Analysis  
 

Moderate regression analysis (MRA), often referred to as an interaction test, is a type of linear 
multiple regression in which the regression equation contains an interaction element (multiplication of 
two or more independent variables). MRA is used in analytical approaches to know if the effect of a 
moderating variable is getting stronger or weaker. Moderator models are often used when the 
independent variable affects the dependent variable. In other words, the moderated model is used to 
find the factors that change the relationship between the independent and dependent variables. The 
MRA equation formula can be expressed as bellow [20]: 
 

𝑌	=𝑐	+	𝑏>𝑋>	+	𝑏?𝑋?	+	𝑏@𝑋>𝑋?	 +e 
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Whereas: 
Y = Dependent Variable 
C = Constant  
b = Beta Coefficient of Independent Variable 
X   = Independent Variable (s)  
e = Error Term  
 

Since it represents the moderating influence of the X2 variable on the connection between X1 
and Y, the variable between X1 and X2 is also known as the moderating variable. In the meanwhile, 
the X1 and X2 variables have a direct impact on Y. The higher X1 and X2 are, the higher Y will be. 
 
 
4. FINDINGS AND DISCUSSION 
 
4.1. Descriptive Statistical Analysis Result 
 

Table 1 Descriptive Analysis Result 

 
 

From the descriptive analysis results (shown in Table 1), we can see that the maximum ROA 
variable is 0.921000 and the minimum is 0. This is followed by the ROA variable with a standard 
deviation of 0.096293. The mean value of the variable X3 (DER) is 0.826905. In this case, the 
maximum value of the DER variable is 5.440000 and the minimum value is 0. The standard deviation 
of the DER variable is 0.787783. The mean adjustment variable Z (EPS) is 218.6922. The maximum 
EPS variable is 5,726.680 and the minimum is 0. The standard deviation of the EPS variable is 
609.3051. The mean value of the dependent variable Y (stock price) is 3,062.457. The highest price is 
83,625.00, the lowest price is 58. The maximum value of the variable is 83,625.00 and the minimum 
value is 58. The standard deviation of the stock price variable is 7,893.220.  
  
4.2.  Multiple Linear Regression Analysis Results  
  

According to the results of Moderate Regression Analysis (MRA), multiple regressions can be 
generated. Therefore, the moderated regression analysis model used in this study can be written as:  
 
Y = 3663.184 + 14.00120 CR + 26353.65 ROA - 773.3419 DER - 4.390253 EPS - 3.512489 CR*EPS 
- 7.045976 ROA*EPS + 5.228790 DER*EPS + e 
 

 X1 (CR) X2 (ROA) X3 (DER) Z (EPS) Y (Stock 
Price) 

Mean 5.497469    0.0823    0.8269  218.692   3,062.457  
Median 2.195135    0.0550    0.5750  59.5200   860.0000  
Max. 303.2819    0.9210    5.4400  5726.68     83,625.00  
Min. 0.013430    0.0000   0.0000  0.00000     58.00000  
Std. Dev. 25.20174    0.0963    0.7878  609.305    7,893.220  
Skewness 10.41635    4.2444    2.4573  6.35351    6.993171  
Kurtosis 113.9352    31.424    11.640  48.6990  62.71477  
Jarque Bera 111480.3    7699.81    864.44  19686.3    32,912.87  
Probability 0.000000    0.0000    0.0000  0.00000    0.000000  
Sum 1154.469    17.276    173.65  45925.4  643,116.0  
Sum Sq. Dev. 132741.7    1.9379    129.71  77591820  1.30E+10  
Observations  210     210    210    210     210    
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4.3. Moderating Variable Category  
 

Table 2 Moderating Variable Category 
  B2 

Significant  
B2 Non-  

Significant  
B3  

 Non- 
Significant  

1   
Predictor  
Moderator  

2   
Homogeniser 

Moderator  

B3  
Significant  

3   
Quasi  

Moderator  

4  
Pure 

Moderator 
  

A Quasi Moderator is a variable that changes the association among an independent variable and 
a dependent variable that is also an independent variable. In the generated relational model, the 
predictor moderator is a tuning variable that acts only as a predictor (independent) variable. 
Homologise Moderator (Potential Moderation) is a variable that functions as a moderator. According 
to Memon, et al. (2019), the kind of moderating variable on the independent variable in this study 
may be identified based on the following equation [21]. The significant threshold in this study is 0.05, 
therefore if a variable is less than 0.05, it is considered significant. In this study, the categories of 
moderation are as follows:  
a. EPS variable (β2) has a significance value of 0.0937, and the significance value of CR*EPS (β3) 

has a significance value of 0.0000. So, it can be said that EPS is included in the Pure Moderator 
variable. 

b. EPS variable (β2) has a significance value of 0.0937, and the significance value of ROA*EPS (β3) 
has a significance value of 0.0359. So, it can be said that EPS is included in the Pure Moderator 
variable. 

c. The EPS variable (β2) has a significance value of 0.0937, and the DER*EPS (β3) significance 
value has a significance value of 0.0031. So, it can be said that EPS is included in the Pure 
Moderator variable. 

 
4.4. Coefficient of Determination (R2) Results  
 

Table 3 R2 Test Results 
R-squared 0.950185 
Adjusted R Squared 0.921720 

 
 
From Table 3, the coefficient of determination which represented by adjusted R squared is 

0.921720. This value means all independent variables, namely X1, X2. X3 and X4 all together change 
the stock price variable by 92.17%, the remaining 7.83% is influenced by other factors outside this 
research model. 
 

Table 4 F-Test Result 
F-statistics 33.38012 
Prob (F-statistics)   0.000000 

  
 
From the result of the above F-test (Table 4), the probability value (F-statistic) is 0.0000 < 0.05 

implies that the MRA model is feasible and important to investigate. The outcome of the F-test also 
mean that all independent variables (ROA, CR, DER, and adjustment variable EPS) have a large 
impact on the dependent variable (stock price) at the same time. 
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4.5. Partial Regression Coefficient Test (t-Test) Results 
 

Table 5 t-Test Result 
Variable Coefficient Std. Error t-Statistics Prob. 

X1 (CR) 14.00120 8.012655 1.747386 0.0829 

X2 (ROA) 26,353.65 6,437.572 4.093725 0.0001 

X3 (DER) -773.3419 720.9747 -1.072634 0.2854 

Z (EPS) -4.390253 2.600639 -1.688144 0.0937 

X1_Z (CR*EPS) -3.512489 0.590774 -5.945575 0.0000 

X2_Z (ROA*EPS) -7.045976 
 3.324469 -2.119429 0.0359 

X3_Z (DER*EPS) 5.228790 
 1.735669 3.012549 0.0031 

   
 
The coefficient at the positive CR variable is 14.00120, with a prob cost of 0.0829, ich is greater 

than 0.05, indicating that CR gives a positive and negligible have an impact on stock prices, rejecting 
H1. The coefficient at the nice ROA variable is 26,353.65, with a prob cost of 0.0001 (less than 0.05) 
indicating that CR has a increasing and substantial influence on stock prices, indicating that H2 is 
acceptable. The coefficient on the negative DER variable is -773.3419, with a prob value of 0.2854, 
indicating a probability greater than 0.05 (H3 is unaccepted), implying that DER has a negative and 
negligible influence on stock prices statistically. The coefficient on the negative EPS variable is 
4.390253, with a prob value of 0.0937, indicating a probability > 0.05, indicating that DER has a 
negative and negligible influence on stock prices, rejecting H4.   

The negative coefficient of the CR variable with EPS as the adjustment variable is 3.512489, and 
the prob value is 0.0000, indicating that the profitability is 0.05 (accept H5), implying that the ROA 
with EPS as the adjustment variable has a significant negative impact on the stock price. The negative 
coefficient of the ROA variable with EPS as the adjustment variable is 7.045976, and the prob value 
is 0.0359, indicating that the profitability is 0.05, indicating that the ROA with EPS as the adjustment 
variable is negative, The positive coefficient of the DER variable with EPS as the moderating variable 
is 5.228790 and the probability value is 0.0031, indicating that the profitability is 0.05 (H5 is 
acceptable), implying that the DER with EPS as the moderator has a significant positive impact on 
stock prices, as stated in H7. 
 
 
5. CONCLUSIONS 
 

This paper examined the factors that affect stock prices with EPS as a moderating variable, 
specifically in manufacturing companies listed in IDX from 2018 to 2020. According to the analyses 
that have been conducted, the findings can be concluded as follows:  
a. Liquidity which represented by Current Ratio (CR), has a positive impact to the stock price. The 

higher the CR value, it gives more trust to the shareholder since a high CR represents the ability of 
a company to pay their short-term liabilities and reduce the possibility of bankruptcy.    

b. For the profitability, it represented by Return on Assets (ROA). The ROA also has a positive 
impact towards the stock price of manufacturing companies listed on IDX from 2018 - 2020. 

c. In reverse, a company's solvency, expressed as a Debt-to-Equity ratio (DER), adversely affects the 
stock prices of IDX-listed manufacturers from 2018 to 2020. This is consistent with theoretical 
backing, indicating that the higher the DER value, the more the company's debt is greater than its 
capital. This condition has been avoided by investors to minimize the risk of default.  
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d. Finally, EPS has a unsignificant negative impact on the stock prices of IDX-listed manufacturer 
companies from 2018 to 2020. In addition, based on the results of moderate test, suggests that EPS 
can ease the link moderating variables between stock price liquidity, profitability, and solvency 
[9]. 
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